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Earlier Gains Are Lost in the
Dullness of the Afternoon
Shorts Cover and With

Lower
1 han on Monday

JKW YORK March 3 Ctone As the
afternoon wore on the market gradual-
ly taiwd oft loving fractions and here
nil there a point or more until near

thE close when the gains established
in the morning hours disappeared en-

tirely and the prices were just a little
ywer than the closing figures or yas-

tf relay This was a disappointment to
the Street ac the earlier strength
given hope for a firmer cloetii but
i e lettie in the demand and the with
Uuiwal oi shorts caused the change

The volume of liustneas was extreme-
ly light and the closing about as dull
ts it could be

KKW YORK March 3 Wall Street
n ay be groggy but it still is l-

i i a large amount of resistance stand
ijjj up under cuntinued unfavorable
r s with much nerve and with 4

to hold the fort
present price lines at all hazards

u Hepburn hilt o tax all
i a and to tax stock transactions
under normal conditions would have
oauaed murii uneatfinvu on the Street
It has caused much gossip but the gen

Tot undertake to upbuild London
stuck market at the expense of the de-
eiiuction of New York stock
rmrket i

Should this bill become a law it will
wipe out the American mar

jet for securities It would impose a
tx of JW5 inclndlng commission on
tie purchase of stock to the Hniotmt of
i xi shares Counting all expenses in-

surance postage continuation cables
etc 1 W Chares of stock bought the
Jonaon market would coat the

115 No inxestor or speculator
will take changes on a handicap of 300
un 1COO shares of stock

The market this morning was very
firm The strong point was the annual
report of th Pennsylvania Railroad
Company which surprised the Strewt
with earnings of sufficient largeness to
I iy 1248 per cent on the is
the earnings 124 on the stock

This was a tonic to the whoM market
There was another in the oversold eon
ilitiin of the market The shorts were
easily scared They have iua le more
or ifs severe attacks here and there
throughout the list and have been un-
able to make anything material
impression for some time They have
obtained concessions but the minute
they tried to buy they found the market
ready to go on them

Thty are discouraged with the result
of numerous raids on the Steels which
juive held despite all their efforts

There is always a dread on the part
i i investors that some longs who failed

take advantage of the January rIse
to liquidate may become disgusted and
look for the hard spots to unload on

The industrials led the market on
the upturn National Lead scarcely
Mentioned a few days ago scored an
advance of 2 points and held It Cop
fr added point net gain although

j ary a point above the opening price
smelter was better Sugar added

4 j oinU for a advance The Steels
re slightly firmer

Iennsyrvania made a point advancev on horn Pacific Reading 1 and
lion Pacific and Ohio

e iiied a point Great Northern Illi-
nois Central Missouri pacific and
Nfw York Central moved up H

I 30 p m After two hours of activity
Hit market became very dull Orders
sicmed to be filled and the shorts were
rot buying the result being a period of
general dullness and just a fractional
recession from the highest prices of the
morning

The tone was excellent nor was there
iy pressure of stock for sale

WASHINGTON PRODUCE

MARKET

Owing to the volume of shipments re-
ceived late yesterday the market this
morning was slightly duller than at the
opening yesterday Little change In
Quotations were noted prices keeping
well up considering the conditions
Poultry and dairy products as well as
the green fruit and vegetable market
were the most active The arrival of
heavy supplies last night in butter and
cheese brought the listed prices In these
products down Ic this morning

live and dressed is active at un-
changed prices

The dressed meat game grain and
livesf k markets show no change over
previous conditions Dressed meats
jilr holding at former prices are
stocking the market game is
In ovldence the live stock market is
dull and market well smplied

EggsFresh Virginia 2l63e strictly
fresh S W He-

ChHesa N Y factory large 18l V4c

Hats IfttteiTc small 14fia6ttc fair to
good 12 Uc

Butter Creamery fancy
storage SltfMc fancy
fair to good 2P83c
20c

POULTRY
Turkeys Live per toms 13ft

lie hens 15Olte per
pound fancy large medium
ISc hens roos-
ters 7c Ducks Live lb spring
1SIJ14C Geese eiOc keats IS lSc Tur-
keys Dressed lb hens undrawn
17 19c average undrawn old
toms 15c Chlekenis Dressed large 15

small ITgaSc hens choice l14crosters 8c Ducks 13ffl4c Geese lOfli-
12c Caopon 7 lb lie small
151fi

GREEN FRUITS AND VEGETABLES
Apples per bbl York Imperial

packed 50e4 Wine Sap 225fM
Fancy table S2S 400 Spy SJfiomt5-
rranberies per box 82 P27 Grape
fruit Florida W Oranges Flor-
ida 2009300 Potatoes bhls 126 00

wet potatoes bbls 309I500 yams
hbl J3000SSO Cabbage per 100
9Jc Cucumbers bu 150C 00 Onions

Eggplants per crate 175 8SJSft Pep-
pers crate S175 J27fi Cauliflower per
crate Florida per
basket f609535

DRESSED MEAT
Calves Full dressed 90 10 Hos

dre ed calves 900
sugar cured per pound 13 15c Hogs
Small per cwt 00CV med-
ium Sc heavy 5 6 c

GRAIN
SSc 100 fair to good

ordinary OWc
CornShelled white 6Se c shelled

yellow
corn Ear

white No 3
m xrt ttJpvlc

Hay Htnothy Western No 1 514506
1750 Western No 1 West
crn mixed WJAtflJtl-

GAMK
QuaJ per dozen 02W small 150
200 Opoaum ao Oc

NEW YORK STOCKS
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New York Stocks

QuotatMBs furnished by W B HIM
bankers and brokers 1419 F street mem-

bers York Stock Exchange W htn ton
Stock Kxschange and Chicago foaM of Trade

Hlzh IjOWCloe

Am C r-
Am Securities 19 1 1 li
Amer Loo 93 S
Amer Smelt 68 M 51 S V-

iAm r SmelL pfd
Amer Su ar 114 11S 114 1H
Aw r Tob pfd 77 77 77 T

J4
7

2

Anaconda K ai V4 H
A T S F-
et S m
Can PacV I

C C C St L 4fc 4 i 48 48
Central Leather 17 17 17 17
Che A Ohio 27 27 3I 4
Chic Gt West
Chic Mil St 110 fe MJ
Colorado Southern S5M t
Consolidated SK 9 4 g
Com Products pfd SK 88 B5 k
Delaware HuU onl48 14 14 14

Denver Rio Grande IS 1S 1 4-

Dtotllleni 29 M

Erie common 12 13 l i 12
Kris 1st pfd S
General Etec 11K 1

Ot North S3

Gt North pf IIS 117 117
Greene Cananea M
Illinois Cent V

Int Metro pf
Kansas City Sth IS IS IS 1

Mexican Cent 1 4 1SH 18 M
M K r com l Vl Vi 3

M 1C T pf V 48
M S P S S M ttfc WH-

1U

12S 125 1

W4

Mo Pacific IS tt 4
National 47 4a 47

N Y Air Brake K aW4 II
N Y Central 5 Xfc
N Y O A W 2
Nor
Nor Pa ISHt 12K mtt
Pac Mall gtp MM Ktt 9 4-

Pean R R 1M 11J 11 4
Peoples of Chi W4 MK
Pressed Car if t i
Reading r

S I pM SH K V4

Rock com 11 11 11
Rock Island pfd 22 22 22

W4 M
19 1

65
Island

22
Slow Sheff Steel 41 41 41 41

I S F 3d pfd 21 21 31 21

Southern Pacific tt R 8

Southern Railway f 94 9
South Railway pfd 28 28 28 2-
8Tenneeeee Copper 28 28 28 28
Texas Pacific 14 14 14 14

Tot St L West 14 14 11 14

Tol St L W pfd 14 34 34

Union Pacific 112 113 111 112
IT S Rubber phi 77 77 77 77

U S Steel 28 2 28 2Tk
U S pfd 93 MV 38 t2-
Wajash 7 7 S
Wabash yM 14 14 13 IS
Western Union 47 47 47 47

Woolen Goods M 1 1 18
BONDS

American Tob 4 K 82 82 82
American Tob 101 101

Rock Island 4s 57 K 7 58
IT S Steel 5s 88 88 S7 88
U C V 83 88
1 B 4s

THE CURB MARKET
Quotations furnished by

member New York Stock Exchange F
street northwest

OpenHlKhLew IM
Brit Col 4 4 4 4 4

Butte Coalition 2 2
Chicago Subway 17 17 17 17
Cumberland Ely 7 7 7 7
Douglass Cop Co B 5 5 fi
Goldfield Con 5 i S
Greene Cananea S 8 8 8
Greene Gold Silver
Micmac Gold Min 3 3
Nevada Consol 9 9-

NevadaUtah 3 4
Mining 6 6 6 6

TnBullion 1 115W 1 1151

JUSTICE FILES ANSWER

IN COLTON WILL CASE

Justice Barnard and Marguerite
Beatrice Sacher today flied their answer-
in the Court of Appeals in the Colton
will case The answer was in reply to
a mandate from the higher court re-
quiring Justice Barnard and Miss Sacher
to show cause cause why writ of
prohibition should not Issue to terirlneintestacy of Mrs Cokon who made-
a will disposing of more than ttOW 9-

vcrth of real estate and personal prop
erty

Justiqp Barnards jurisdiction In the
ease was attacked on the ground that
since June 9 19W the year Mrs
Colton made the will there has been
no assignment of judges to preside in
Probate Court

In his answer Justice Barnard
tame his jurisdiction and declares thatat the time he was requested by the
respondent for the petitioner to hear
the application to frame issue no in
timation was given him that he was
not empowered to preside

Financial Statements
STATEMENT of the condition of the
BRUNSWICK Flag INSLRAXCE COM
PAXY of New Brunswick X J on the Sluday of December MT as required under
District of Columbia Cote amended June
Capital stock 3M6M
Capital stock paid up in sash 3M603-

AS8BTS
x

Casts in oftce UK 16
Cash In bank XTMS4
Real estate 7S4t2K
Bonds and mortgages lies on

real estate 10031464
Steeks and bonds market value
Premiums uncollected and in hands

of agents K7SI 31
Interest due and accrued 273800
All other assets Philadelphia un-

derwriters i 10000
LIABILITIES

Net unpaid claims 3141577
Reserve as required by law 245851 K
Dash dividends remaining unpaid co36
Capital atock A yOOoO 00
All other liabilities Surplus K833 48
Amount and character of business

transacted during the 197 423442 K
Losses sustained during the year

lIlT 152 70SO
Money received during the year 1W 43 40 61
depended during the T 33833974

GBO O NIBHMANN President
CHAS D ROSS Secretary
Subscribed and sworn to before me this

26th day of January 1MB
ALFRED S MARCH Notary Public

It State or New Jersey

LE ROY MARK Agent
Colorado Bldg

STATEMENT of the condition of the CO-
LUMBIA PLATE GLASS INSURANCE
COMPANY of the District of Columbia on
the Slat day of December 1MT as required
under District of Columbia Code amended
June 30 19 2
Capital stock S6 W
Capital stock paid up in cash ft09609

IB ofSee flUM
Cash in hank 4I1M
Bonds and mertsages flrst lien on

real estate 6300 M
Premiums and in hands

of agents at 64-

AH other Resets Furniture and fix-
tures MK

LIABILITIES
Reserve as required by law flOW74
Capital stock MO

other liabilitIes Surplus 86766
Undivided profits M 79
Amount and character of bueJneM

transacted during the year 187 20t747
Louses during the year tttT 1M SI
Money received during the year MOT S6C T

H R HOWENSTKIX President
B CATBSBT BOWZBB Secretary
Subscribed and sworn to before me this

3Mh day of February IMC
PERCY II RUSSELL

Notary Public D C
H R HOWENSTEIN CO Agents
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General Market Sloy Trac-

tion Stocks Are

Firmer

After doing a fair amount of business
on the ExclMMiga this noon that
deliberative body imitated the Senate
and went Into executive session

Before executing this maneuver the
members of the exchange indulged
a moderate amount of trading at jirlcas
that weri slightly mater on the fav-
orite Is the favorite
on the exchange days
ton Elsewhere it may not be the
favorite There may be those who think
that it la not entitled to the distinction

favorite but It la the same It
noW to the extent of 100 shares and all
other stocks sold only to the extent of
ninetythree shares This is proof
lIly of premier position to Gas

The first sales w re at fit and then
it dropped back to 60 and at the close
although the closing prices may not in-

dicate It 80 bid for more and the
stock offered at Obft though per-
haps little better than 80 might have
brought out stock

Capital Traction was firmer with
sales at 119 for a small lot There

orders tor a moderate amount of
stock the nominal market was

120
The common stock of Washington

Traction sold tt 84 only ten shares but
it made a better record

Bank stocks did not do quite as well
that is bid prices on a number of Is-

sues were lowered

Washington Prices
Capital Traction Vs d6C04tU9 JlOOOfJ-

IV
Capital Traction 30119
Washington Hallway and Electric com-

mon 10021
Washington Railway and Electric pre

erred 10088
Washington 3M 2 tGH4 M-

Americaic National Bank ttfPUS
Union Trust Company 3117
After call Columbia RaiJroad 8s tt C

Capital Traction 30119
Lanston M9

GAS BONDS
Bid Asked

Wash ft 99 Ml
Washington Oas Cert fa Hi

RAILROAD 1JOXD3
Capital Tmetton Cs J K 1MK-
Anacoatla and Potomac fa 7 MS
City athl Bteburtoan M
Colombia s i 1MK M4

Colombia R R rs 8fc
Metropolitan R R Vs MS MS
Washington Ry and Etec 4s 7tH H-

MISCKLLVNKOUS BONDE
Potomac Electric Light Vs Ml to-
Xorf and Wash Steamboat s MTH

and Pot Telephone Ss 108 Mt
Wash Market Ss MW It
Wash Market Vs 147 1 7-

PUBLIC UTILITY STOCKS
Capital Traction IllS 118-

Wash Ry and Else com M 21
Wash Ry and Else pf 68 W-

Nor am Washington Steamboat 211
Washington One Mft 6K
Belt Telephone of Pa M 18

TYPE JIACHINE STOCKS
Mergenthafer 1MK lit
Lanston SH M

TITLE IXaUKANCB STOCKS
Columbia 3
Real tate M

MISCELLANEOUS
Oraphopbooe corn M-

Oraphopbone pfd M W
Security Storage 176
Washington Market 16

Financial
CAPITAL AND SURPLUS
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AND TRUST COMPANY
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Capital SOOtO-
OaBnrplus S1S40CO

Account

Solicited
AMERICAN

NATIONAL

BANK
I3I5I3I7FSUIW

Capital SlOOOOOOSurplus

NATIONAL
BANK

Issues drafts direct available
throughout the world

Issues letters of credit
Buys and sells exchange
Transmits money by cable
Makes Investments for customers
Makes collections for customers
Buys and sells stocks and
iJTSPECIAL DEPTFOR LADIES
Pa Ave Opp U S Treasury

The Safest Investments
Are these that do not Juctuto during dis-
turbed conditions of tho money or tockmarkets First deea of notes tinmortgages wall secured on real laDistrict of Columbia constltuta itedge Invwtmtnta Th r do not dep tilopen the financial responsibility or t ior their stabll r-

and exempt from taxation as personal
We can supply such

menU in amounts from 1500 upward
Sent for booklet Concemlns aaJInvestments

Swartzell Rheem
Hensey Co
516 F St N W
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The Pennsylvania Railroad Company
General Office Street Station

PHILADELPHIA 4 th February
Beard f Directors submit herewith to the Stockholders of The Pennsylvania

Railroad Company a arRbpets f their Ann el Rejwrt for the year 1 7

irons of all lines directly operated were 6S12S86 4
Operating erp nsa excludta 19667348 tt
Taxes an Pennsylvania Railroa4 and leased lines S781 Jt
Operating expenses Including taxes JB6S6Ma
Net earnings from operation lUMMU 1C-

D duc rental paid roads operated on hula set earnings 48T7MCJI

operating earnings The Pennsylvania Itattt a l ChHMpany M3tt147 2-

Te
Ipl t t from Investment t6M 21
Hire f equ pHM H interest General Acaeunt and other lIons JllSSW 11

UWUMM
Crew lasses fftU3M4 14

De4ws-
tFlwd rentals of leased reads 346IMtt
Interest o del M
INterest en mortjrMF and ground rants late rest ea ear trusts Ae 1 66611 44KMCit7M

N fc iHOom fttIKIKM
Prom this amount the followIng d 4uathM s have hem made

Payments aooouot Wuklnff and Trust Peed anl printtipal of
Trusts 36C4 4 M-

Bxtraardinary exnendltures MMJH 41
Amount transferred to Bxtraerdlnary Bxpcadlture Fund 2IMCMM

9JISmn
WSM8W 4-

DIvldanda aggregating 7 per cent 14

Balance transferred to Profit and ftatl43IM-
Am Mnt credit ProAt and Lees D mlv r Mot tM73t4S4
Add proflt tress Northern Central Beltway stack dtvt anJ

mont ef vaJne rf BeeMritteq in rca4 atascbed and
MMMmeiitB oC sundry aeoownu 4548 It

WS74 M K-
nediMt amoont applied toward eonttriMtien eC New Yerk Tunnel

Use T OMlWM-

Amevat er Mt ef TreUt and Leas PutmbM M M7 e47a64 4 K

BALANCE CHBBT CB4nsed-
Dfteember Mot 1MT

B read
let I

TINt

The earnIngs
tae

of

debt 1t

Less
to of

I adjust
owned

te

GENERAL

o

Not

r

1836400087
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Cr at of road e titp n nt and
real I-

SvettrWea owned
LmMhold In4 r8i Hi

burg PortMnetita Xt Joy
and rallrMd-

Aecounls re ivabl
Bale Norfolk and We 4 rx and
CboaapeAke and Ohio storks

6 euritle received with th Mace
of Ute V N J R R and C Co-

UM for ConMr tlon and
K at ptirpoeee to various con-
trolled

New York Tunnel Xxtemrtoa
CURRENT AflBBTC

Due from
eompanl for ad
vai c M for construe
ties and

MUM n
from BnM T 4 4

Bills receivable
mtoeeikuioMM aa
lets 41 L

Matwteto IMIMMtf

284I24H 8-
6WXI4I4 4C

Trait Fund and

T al MMC

FUNDED DSBT
The amow t of tended debt Htctwdtag real

mortgages and ginned r M i Deeember
Stet 1MT was K19tT4MCia aa IH

crease of 7l4Un4l This wu do to
jonas of of threeyear collateral
not and to taking upon your Balance
o t of the bonded debt of the Ptallad

and rt Railroad JU 2 X a a re-

sult of the absorption of that as-
anrtnM which were credited the redemptions-
or various eeeurittei and the reduction in
ral mortgages and ground rents
8I5CURITIE8 OF OTHER CORPORATIONS

The cost of UK of other corpora
fooe hold by your Company December Itet-
MtT wa inte ttn and the direct rev-

enue remInd therefrom during the year wa-
UA4MKtSI 47C per cent upon the
lilt thereof The In therw-
of K due to the acquisition of the stock of
the held Xagio Valley Railroad to farther
Investments in the securitIes of lines

in your system and to increased hold
legs of Car Trust and Water Trust CertM
sates

CAR TRUSTS
The IM U of Car Trust during

the year consisted of S70 MM of Pennsyl-
vania den Freight K ttlpment Certifi-

cates of IMC embracing a balance of
WH f Series W and JlS KH each of

CAPITAL STOCK AND FUNDED DEBT
UNB8 WX8T OF PITTSBURGH

The ELy millionf of Pennsylvania Company
eighteen months 4 per cent Colteten Im-
provement solon were May 1

were guaranteed principal and interest by
your Company were paid at maturity No-

vember 1 101
In order to provide for construction exian-

dituras underlying liens and other corporate
purpOses Piuaburxh Cincinnati Chicago
and St Railway Company authorized
the creation of ten millions of bonds under
Its consolidated mortgage to be known as
series G to bear date November 1 1WT to
run for years and to bear a rate of
IstMeat not exceeding four per rent Of
these bonds WWO have been sold the
Pennsylvania Company and pio eods
used in payment of construction expendi-
tures heretofore and for other cor-
porate purposes

CAPITAL EXPENDITURES
The amount of Capital Expenditures during

the year on the Uses west of PKtburgtr for
construction equipment and real estate was

7CQB it4
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GENERAL REMARKS

In pursuance of the power conferred by
the Shareholders at the last meeting and
for the purpose of meeting your capital re
quiremeRts an was made March Mth-
1S 7 under the terms of an agreement with
th Fidelity Company as Trustee of
g44OMtOO three year five per ent collat
eral seten This was adopted by rca
eon of 3 fact that under the financial
ooaditlot i then existing long term securities
could not be placed on a satisfactory basis

There was a heavy Inci ase in the volume
of freight traffic unillthe month of Decem-

ber the tonnage and ton mileage for the
year showing a large gain and the revenue
an increase of more than twelve and a
half per cent over the previous year but
there was a material reduction in the gross

and net earnings per ton per mile While
the increase in the passenger traffic was
much below the percentage shown in limoS

over JW6 being but and thirteen one
hundredths per tent as against fourteen

issue

Tr

course

nine

¬

¬

Financial

Make Use of the

Foreign Drafts
Issued by this bank when
doslre to send money abroad
Issued in all principal curren-
cies Safest and most con-
venient
rorelgrn mOney bought and

sold at current rates
INTERNATIONAL BANKING
CORPORATION
Uptown branch 1124 Conn Ave

Downtown branch Center Market

DRAW INTEREST
HERE on your monthly bal-
ances at the rate of 2

JU annum U S Treasury control

U S TRUST CO 61 14th Sf
H BRADLEY DAVIDSON President

Capital and SurplusS6600000

1415 a St

3 perIv

¬
¬

LIABILITIES

Capital i4 k IM M4 M M
debt lnelnitt r MrtC-

toemnteeel stock and bonds of
Mt Joy and LaM as4er R R
Co L8 iMM

rooetvod with Ute lees
oT the U N J R R C CO 3SS3

Oar Trust Principal and
harg d out and awaiting s t

Usmeiit 448OerM-
Pernigylvaiita Deposit

Account i 2 se

Pay rolls vouchers
and Ret traffic bal

IM1MMeM
Do controlled compa

irtac other than traMe
tSW U

8avi g

etc 13MW4W
a eni d M-

uirad and mtaattoafc
ad and ldMid i m-

Mi e lla 2 liaMl-
MM X4MM938

M7WMIM-
9UMmg FuNda and Trust Fend 981MHM
Front a d teen 7X W 36

the of X and T and M-

1I MO f like OrtMcalts of 1M7 wnbrae
leg U MA M each of Series A B C D
E P O H and I awl ItHOMM of
J an aggregate of JtlbO OOW were
thus furnIshed for the Pennsylvania Kallroad
Company lM long echo gondola ears
K lft gotidola oars 47 un
dMfntme box ear and JJ4 ui d rframrefrigerator cars for tn nn yv wla Corn
puny 12M tel hopper gondola ears and MS-

Mc d Hnd rfram box cars and for the Clove
land Akron and Columbus Railway Com-
pany te l underfram box cars X

flat raw VA steel long ears
tad Tt und rfram stock oars an ag
gr 0at of 14MS cars

Th total number rf Car Trust ears now
in service If 16141 and Uw Car Trust
tMeatec outstanding 1MT

TRAFFlf
af tons of freight moved on

tfc divisions east of Pittsburgh
and Krt In 1M7 was 3MmH an increase
of HSM I1 or MM cent the ntHnber

was r9M8M aa increase of
S14SUB nr 845 p r coat

TIM MhM Railroad Companies east of
Pittsburgh and Wets in which your Company
Is show satisfactory results

MalemenU of their operations will be
found in their respective annual reports

as in the full report of your Company

In these expenditures were Included large
outlays upon track elevation In Chicago and
Allegheny City upon the revision of MM med
construction of second and third tracks on

Pittsburgh Cincinnati Chicago and SL
Louis Railway the improvement of yards
docks and other terminal facilIties the In
crease of sidings the purchase of additional
real eetata and right of way and e p etaliy
upon additional motive power and equipment
for both yew Northwesters and Southwestern
systems

TRAFFIC
number of tons of freight RIMed en

the lines west of Pittsburgh was MStt6US
an increase ef 1SSMX7 The number ef pas-
sengers carried was C OtIM an increase ef-
XS378M

The gross earnings of all lm s east and
west of Pittsburgh for the year Me were
S267aCSX93 operating expenses II4S1M6M

and net earnings tf6M4SM an Increase la
gross earnings comparer with 1906 of SMSS7
9M7X and a decrease in not earnings of
7n9SST There were tons offreight moved en the entire system being

an increase of 71MSM6 tots and UIt4T64
passengers carried aa increase of 12SSSMt

and fortyone enehundredtha per ceRt the
gross revecue therefrom increa ad barely
four and onehalf per cent as compared
with a Rain in IMS of fourteen per coat
Over the preceding year The expenses
also were largely Increased the cost per
passenger per mile showing an Increased

of nearly thirteen per cent and the
cost pot train mile an Increase of nearly
seventeen per cent As a result there was-
a reduction of nearly onethlrd In the set
earnings per passenger train mile and
while this was due in part to a mote accu-
rate distribution of expenses as between
freight and passenger traffic it was clearly
shown that the lower fares which prevailed
during portion of the year had not

traffic to the extent neeeseary to off-
set the loss of revenue and the higher cost
of operation due to the Increase in wagon
and cost of supplies It may be noted here
that the average rate received upon the

system during the year was less than
two cents per mile
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Financial-

The steady increase of de
posits and depositors in this
bank proves that the people
fully recognize its stability and
advantages

3 Per Cent Interest Paid on
Savings Accounts

Home Savings Bank-
7th and Mass Ave NW

Branches
7th H Sis N E 436 7th SI S W

Under U S Treasury Supervision
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There was a further Increase in taxes the
amount petS upon your own property and
uRea Uat of the lines operated by your
Company for the year aggregating 7-
9J4tt a against 371103352 for pre-
ceding year

After meeting all liabilities and paying
aggregating even per cent and

KlMsM72 un account of the maturing prin-
cipal of Car Trusts there was a surplus of
ffiU2 7S41 of JS2606514S was

toward tho Extraordinary Expenditures
of the year transferred to the
Extraordinary Expenditure Fund and 2 1

credited to your Profit and Loss

The heaviest outlays during the year be-
tween Pittsburgh and Jersey City upon
the of the urtraelc system on
your Main Line the revision of tbe l w

freight line along the Conemaugh
formerly known aa tho Weilern Penn-

sylvania Railroad the extension and im-
prcveroent of yards and terminal facilities
at various points the at of
way In connection with the Construction of
further relief freight lines and the perfect-
ing of your permanent water supply

The aggregate expenditures tor construc-
tion equipment and real estato during the

upon your Main Line between New
Yctk and Pittsburgh Including 61606172 on
account of the principal of Car Trusts and
M006GQ OB account of the principal of Water
Trust Certificates were of which
t6ll 7ai7 was charged to capital account
KsM83C7S against the Income of the year
and t l S S against the Extraordinary
Expenditure Fund therefore existing There
was also charged against the Income for
the year the amount of seeU8M advanced
to the Western Ne York and Pennsylvania
Hallway and other subsidiary companies

The capital expenditure on the branch lines
which was suet out of their own resources
aggregated fl46tWL21

In pursuance of the policy innounced In
last report the expenditures for theyear were confined alfrost exclusively to the

completion of work actually under way and
it Is gratifying to note that with the ex

of a portion of the relief freight lines
for which no present necessity exists sub-
stantially all the improvements outlined in
the report far IStt as essential to put your
road In oonjitkm to the legitimate de-
mands of your traffic have been completed
Aa a result the average daily mileage of the
freight ear moved over your lines increased
about twenty per cent between ISM anal
1MT Th expenditures for the present year
will practically confined to finishing the
work now in progress on the main line and

the Tunnel Extension Into and through
New York and the Terminal Station in that
city

The progress upon the Tunnel Extension
has satisfactory although it has nec-
essarily been delayed by the engineering le-
gal and municipal questions inseparable from
so exte tve aa undertaking It is expected
that entire work upon the tunnels and
terminal station will be completed In 116

On the section between Harrison east of
Newark where the Tunnel Extension leaves
your Nw Jeney Division and the western
portal of the Bergen Hill Tunnels substantial
progress was made during the year upon the
masonry superstructure and embankment
necessary to carry your railroad across the
Meadows abote the grades of the railways
and traversing that territory The
twn tunnels through Bergen Hill have with
Ute exception of about seven hundred feet
been fully excavated The concrete lining is
Wag placed in Hill Tunnels and
also In the two tubes under the Hudson
River white excavation is completed
front the river to the Terminal Station ap-
proach at Tenth Avenue From Tenth to
Ninth Avenue more than halt of the work
Has finished and on the Terminal Sta-
tion sit between Seventh and Ninth Avenues
in New York City practically all the retain-
ing walls and foundations are In place The
Meei viaducts for the support of the streets
adJoining the station site and for the ave-
nues crossing it see also nearing comple-
tion white the steel structure of the station
liMit is in process of erection The tunnel
excavation from the terminal site eastward-
ly to the First Avenue shafts on the wester-
ly side of the East River is completed with
the rxeeptkvn of the section between Firth
and Sixth Avenues and nearly onehalf of
the concrete lining and other work OR that
portion of the line Is completed In the con-
struction of the four tunnels under the East
R er one of the iron tmbw has already
ben completed and the remaining tubes
will be connected early in the present year

The tunnels under Long Island City from
the Ka t River to East Avenue shaft in
the Borough of Queens have complete-
ly excavated and Iron lined and twothirds
of the concrete lining is in place The
work between the East Avenue shaft And
the western end of Sunnysld Yard near
Thomson Avenue where the tunnels reach
the surface is under constructIon

It was not possible to actively proceed with
the 8wnavaide Yard until a number of
changes had been made in the City plans
covering the relocation of certain streets
and the construction of highways across the
yard an as to eliminate grade crossings But
an agreement for this purpose having been
reached In Juno last the neeeseary work
en the viaducts embankments and bridge
masonry is now way

This yard will b about fiftyfive hundred
feet lone and fifteen hundred and fifty feet
across at the widest point and is an im-
portant part of the 7unnel Extension The
Long Island Railroad and the New York
fonntttlng Railroad eventually will be dl
reeDy connected with your New York Tun-
nel Extension in the vicinity of the yard
and through these ll es the New York New
Haven and Hartford Railroad and Its New
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Expenditure on the fourtrack system on Main Line
on doubletracking Conemaush Divlrion on Piteair

and other yards and on Brano e
and other facilities t 4tttX

of Philadelphia and Brie Railroad ab-
sorbed S6i388 M W

Amount transferred front Real Estate a s

count property used for railroad
purposes niSOO JSIX

EQUIPMENT Parllan of cost of locomotives and freight and
ears MM02t-

PorUan of paymoRts oa account f priaolpal of
Car Trust Certiflsates a OOMfltM

RBAL ESTATE Credits thereto on account of transfer to
est or Heed aa above U2M2S4 21

Less additional purokacts 17Z7S0 U

Total charges to Capital Account for 1597 WM18TWM

COST OF ROAD

shoW

being

M

passenger

4
L

21t6111

OS14322

It wIt be noted that the sum of 3009
being a portion of the payments on account
of Oar Trust Equipment has been charged
to Capital Account This WM a
visaMe by reason of the fact that the
larg sums heretofore charged therefor

deemed

OO

<

The Increase of CAPITAL STOCK during the year was as renews

Issued in exchange for Convertible Bonds of 18
In exchange for Convertible Bonds of IM-
CIn exchange Allegheny Valley Railway Company Pre

terN Stock
In exchange tor Cumberland Valley Railroad Stock
In exchange for Philadelphia and Erie Bathes Stock
In exchange for Bald Eagle Valley Railroad Stock

44KJMM-

Total Issue during 1 97

i511000
for

ee

S1 Oft

80

33000000

ILJSO

Included in this amount are the balances
heW as noted on the BalanceSheet t re-

tire the small individual holdings of stock
outstanding at the end of the year In the
Allegheny Valley Cumberland Bald
Eagle Valley and Philadelphia and Erie
Railroads

Board have to record with the deepest
regret the death on October sixth In the 83d
year ef his age of Mr Alexander M Fex
who had served continuously an one of your
directors since 1871 His sound Judgment and
long experience made him a wise counselor
while his attractive personality and dove

nit

¬

England coenecUons will be provided a
direct allrail route to the South West
over your system

By reference to the general balance
It will be soon that the total amount capi-
talized on account of the New Yafk Tuft
nel ExtenloR to December 21 Ml la tM-
M14U4i but this does not embra ta
sums charged off from time to time against
inoome and profit and tees aoeouaU These
latter urns 66WO prior to
1SV7 and as from made during
the year already n ted large credits teenier
to your FroSt and Lots account a

was afforded to charge off the for
thur amcunt of l7Mee0960 on account of
the Tunnel Extension making U tot
charges to date against Income and Prwit
and toss accounts There witi
also be substantial credits to th of this
work arising from the sale of eurpb TeLl
estate not permanently for tb u frs
of the Tunnel Company During 147 over
l60 fr6000 was received from this source tne

main item being paid oy
the United SUttws Government for the post
office conveyed to it OB Avenue
between and Thirtythird Streets

The Companies engaged ia its conatntetion
namely the Pennsylvania New York anti

Island Railroad Company corpora-
tion of the State of New York and tbft
Pennsylvania New Jersey and New Yortc
Railroad Company a corporation of the Itt
of New were pursuant to lawe
rf both States coasolldaied and merged on
June 2C 1M7 into the Pennsylvania
and Terminal Railroad Company

Large expenditures wore also mad upon
the Philadelphia Baltimore and Washing
ton West Jersey and Soaanore and Long
Island Railroad Systems the funds for which
have been temporarily advanced by your
Company

The prosperity which had existed for
number of years In all branches of Industry
and which had so exceptionally increased tb
traffic upon tne railways met with severe
check in November last which is now largely
affecting the revenues of your Whil
a number ol seriously disturbed
lic conftde2i end thus brougnc on tb i finan-
cial panic whlcn has BO sharply th
business interests of the country an li i

portant undoubtedly was fear that
as the result of recent and State leg-
islation the regulation of the railways had
approached so nearly to an effort to con
trot their management and revenues that
the were not ttaouros at
that protection to which they are justly n
titled Eventually it may be assumed the
questions that arise will be fairly adjucied
but in the meantime the railways
face the loss of revenue ccnaequent upon the
enforced of a large portion o tber
equipment while to a proportionate number
of their employee this has necessarily
brought about either an entire of em-
ployment or a material reduction in their
hours of labor

In Pennsylvania notwithstanding the legal
maximum charge was three cents per mite
Bd the rates on passenger travel had been
adjusted from time to time upon a careful
consideration of the extent frequency and
character of the service rendered and whU
the average received upon your lines was
only about two cents a mile a bill was
passed under uhieh the railway of the State
were forbidden to charge under any eireum
stances more than that rate for ttantper
tatlon within the State In order to earn
the average rate theretofore received U
would have beta neeeseary to advance the
special rates on commutation and excursion
business which are specially authorised by
the Constitution had bees long in fore and
had furnished the bade upon which com-

munities bad been built up values fixed and
methods of living established which pro-

moted the health and comfort of the public-
or in default of such action the rate
bjr the law referred to would have reduced
your earnings below a fair and proper re-

turn upon the capital invested
For these reasons legal proceedings were

Instituted in the Court of Common Pleas of
the County of Philadelphia to restrain tins
enforcement of this law After aa exhaus-
tive examination of the data and facts sub-
mitted It was decided to be unconstitutional
by reason ef the fact that under its pro-
visions Injustice would be dons to the own-
ers of th railways and this decision was
affirmed on appeal by the Supreme Court
of the State

In pursuance of the action taken by th
Shareholders at the last annual meeting the
Philadelphia and Brie Railroad hat
merged into the main line and in further
pursuance of the potter of aequfrw the
minority Interests In roads la your sy t n
where such acquisition promotes eleiooT
and economy of operation and is to your
general advantage your Board has purchase
on satisfactory all individual In-

terests in the Ball Eagle Valley Railroad
which extends from a point near Tyrone
on your main line to Lock Haven on your
Erlo Division

It Has also been deemed advisable to
the Junction Railroad three mites In

length which furnishes the connection In
city of Philadelphia between th

Baltimore and Washington
your Main Line and the Philadelphia

and Reading Railway and the M H

Interest wherein Is cwned by your Company
ant also the SouthWest Connecting BaUwav-
a small branoh about a mile and three
quarters long In the ConnellsvlUe coke

approval will therefore be asked f
that necessary covering Ute ab

of the Bald Eagle Valley Railroad
Junction Railroad and SouthWest Connect-
ing Railway propertIes
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against income had reduced the book value
of your equipment to a figure below KB ac
tual value Of the 347M freight cars how
furnished by the lines IR your more
than onehalf are either ears or of
steel undrrframe construction

system
steel

¬

then to your Interests had won the high
regard and of his associates

Mr Pereival Roberts Jr was elected a
Director S8d to fill the vacancy
thus created

Mr Hugh B Ely Superintendent of the
Insurance Department IB whisk he had
reeveS continuously with Ute highest eel
clency since Its establishment in hav-
ing died October Mth Mr R II Xewbern
Assistant Superintendent of that Dopartment
was appointed November 13th JOT to the po-
sition thus vacated

on Octvber

confidence

1 ¬

¬

By order of the Board i

JAMES MeCREA
Attest LEWIS NEILSON Secretary

STOCKHOLDERS MAY OBTAIN COPIES OF THE REPORT IN PAMPHLET FORM
ON AND AFTER SRD MARCH 1908 ON APPLICATION IN PERSON OR BY
TO LBWIS XBILSON SECRETARY ROOM 289 BROAD STREET STATION PHILA-
DELPHIA

President

¬

Financial Financial

LETTERS OF CREDiT
TRAVELERS CHECKS

To those who intend traveling abroad
this company will issue of Credit-
or Checks available in all parts
of the world

These are the safest and most convenient
ways of carrying funds

Foreign Exchange

THE
WASHINGTON LOAN AND

TRUST COMPANY
Capital and Surplus 1700000

John 007 Zdaon President
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